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Financial Highlights 


SEE AST AS 
Sales Sothemrevemtlesen. ane rth) cers etek ee i er ee $m 316,934 240,135 
Consolidated MemiMG@nie: «soe acest eee ee cee $m 28 342 23,590 
Net income applicable to 
COMMON SNAaleS ex.c ree, ee ns Beene Ae eee $m 23,820 19,003 
Gommon:.shares'outstanGing: . a). eee eee ee Soe m 13,431 13,420 
Earnings Der Shane) sc5 Ro. axdePee aie oe enc ee $ Toe. 1.42 
Gas Distribution Operations 
contribution to consolidated net 
income by company—$m 
Gaz 
Greater Winnipeg Northern and Métropolitain and 
Gas Central Gas Gaz du Québec 
1975 1974 1975 1974 1975 1974 
Sales & otherrevenues .......... 56,740 43,060 124,657 Os 152 1355372 A0R;9238 
GOSIS STEXPENSES Ey... h an ae 54,050 39,998 121,139 89,454 129,528 95,704 
NGtInCOMGi: 4: ee/to ah ee eee 2,690 3,062 3,518 6,009 8219 


3,698 


Ac NORTHERN AND CENTRAL GAS CORPORATION LIMITED 


Report to Shareholders 


Consolidated net income for 1975 was $28,342,000 com- 
pared to $23,590,000: for the year 1974 including an 
extraordinary gain of $8,730,000 on the sale of non-utility 
investments and extraordinary charges of $3,417,000 
from discontinued operations. 


Total revenues for 1975 were $317 million, an increase of 
$76.8 million, or 32% over the previous year. These 
increases resulted mainly from rate increases to recover 
the cost of gas from the company’s suppliers. 


Gas sales volumes were 233.5 Bcf. compared to 239.6 Bcf. 
in 1974, reflecting the general economic slowdown, 
much warmer weather, labour strikes in the resource 
industries and a growing awareness on the part of our 
customers for the need for conservation. At year end the 
number of customers were 412,879 compared to 409,902 
for the previous year. 


_ During 1975 regulatory authorities approved rate 
increases to cover higher operating and gas costs. Higher 
gas costs were a result of higher rates approved by the 
National Energy Board for our main supplier. These 
became effective on April 1 and November 1, 1975 and 
reflect increased field prices including federal and pro- 
vincial royalties and taxes. It is of continuing concern to 
the Company that rapid increases impose severe hard- 
ship on customers and even in circumstances where 
costs may be passed through in finished product prices it 
could have a significant impact on the competitive posi- 
tion of an enterprise. The Company will continue to do 
what it can to influence the development of an equitable 
energy policy in Canada. 


The Company presently has under contract in excess of 
800,000 Mcf per day of natural gas distributed as follows: 


Northern and Central Gas.......... 334,800 Mcf per day 
AZ IMICIFODONTAIN, 5. bie es os cae vn ee : 256,700 Mcf per day 
Greater Winnipeg Gas... .....-2.... 209,000 Mcf per day 


The Company’s main supplier has offered to renew exist- 
ing long-term contracts as they expire, at the present 
delivery rate subject to availability of gas supply. It is 
anticipated that substantial supplies of natural gas from 
frontier regions will become available to ensure a secure 
long-term supply. It is important however, that govern- 
mental and regulatory proceedings now under way at the 
Federal level be accelerated to assure proper timing in 
development of Arctic gas reserves for delivery. As a 
member of Canadian Arctic Gas Study Limited, the Com- 
pany fully supports this project and will invest a further 
$1.6 million in 1976 towards the cost of the present hear- 
ings and the construction of the pipeline. 


Higher labour, materials and financing costs affected 
earnings for the year. Capital expenditures for the gas dis- 
tribution companies totalled $37 million. On March 1, 


1975 the Company issued $25 million 114%4% First Mort- 
gage Bonds which was used to retire bank loans and 
short term notes. The Company has negotiated a further 
private placement of $25 million First Mortgage Bonds to 
be drawn down on May 1, 1976. 


Earnings from Canadian Industrial Gas & Oil Ltd. 
(CIGOL) and Coleman Collieries Limited were 
$10,812,000 for the 10 months prior to the sale of these 
operations. The improvement in net income from the 
previous year is the result of higher wellhead prices for 
oil, gas and coal, together with the major acquisition of 
Great Plains Development Company of Canada, Ltd. by 
CIGOL early in the year. 


On October 27, 1975, the Company sold its investments 
in CIGOL and Coleman Collieries. The sale and reorgani- 
zation to form Norcen Energy Resources Limited was 
approved by the shareholders of the companies and was 
effected through an exchange of the shares of Northern 
and Central and CIGOL. Northern and Central Gas Cor- 
poration Limited is now a wholly-owned subsidiary of 
Norcen Energy Resources Limited, but continues to hold 
an 82% ownership of Gaz Métropolitain, inc. and 99% 
ownership of Greater Winnipeg Gas Company. 


The Company supports and will comply with the Anti- 
Inflation Act introduced by the Federal Government on 
October 14, 1975. It is understood however, that all natu- 
ral gas utilities will be obliged to satisfy the provincial 
regulatory authorities of compliance with the provisions 
of the Act in setting customer rates rather than deal 
directly with the Anti-Inflation Board. 


Following the reorganization and the sale of its non-util- 
ity investments to Norcen Energy Resources Limited, a 
new Board of Directors was appointed. Mr. Edmund C. 
Bovey continues as Chairman of the Board. Mr. J. J. 
Leroux was appointed President. Two new directors were 
elected representing areas served by the Company, Mr. 
George E. Knowles of Kapuskasing and Mr. Preston R. 
Cook of Thunder Bay. 


To the-2,079 employees of the Company and its sub- 
sidiaries we extend our sincere appreciation for their 
efforts during the past year in serving the public and their 
communities and in contributing to the continued well- 
being of the Company. 


On behalf of the Board 


PUSS ena 


EDMUND C. BOVEY 
Chairman of the Board 


March 25, 1976. 


JEAN J. LEROUX 


President 


INE nortHERN AND CENTRAL GAS CORPORATION LIMITED 


Accounting Policies 


Principles of 
consolidation 


Properties, plant 
and equipment 


Deferred charges 


Income taxes 


The principal accounting policies followed by Northern and Central Gas Corporation Limited (NCgas) and 
its subsidiaries are summarized here to facilitate a review of the consolidated financial statements. 


The consolidated financial statements include the accounts of the Company and all of its subsidiaries; all 
inter-company transactions have been eliminated. The principal subsidiaries involved and percentage 
ownership by NCgas are as follows: 


Gaz Metropolitan; ive co oe. us ase ee a ees 82% 
Greater Winnipeg Gas Company, <5 cis Secs eerie ee oem eee 99% 


The financial statements for the year ended December 31, 1974 have been restated to account for the 
Company’s investment in non-utility subsidiaries on an equity basis. See Note 2 for further details. 


The excess of acquisition costs of shares of gas utility subsidiaries over the underlying book values of their 
net assets at dates of acquisition have been reflected as “Intangible assets arising from acquisitions”. In the 
opinion of the Company no diminution in value of this item has occurred and accordingly these assets are 
not being amortized. 


Depreciation is provided on the straight-line method at rates approved by the respective provincial 
regulatory authorities. The application of such rates has been equivalent to an annual composite rate of 
approximately 2.75%. 


Costs of issuing long-term debt are deferred in the year incurred and amortized against income over the 
term of the applicable issue. 


The Company defers in the year incurred certain expenses which the regulatory authorities require or 
permit to be recovered from future revenues; such charges are being amortized over various time periods, 
not in excess of 20 years. 


The Companies’ rates and revenues, established for regulatory purposes, include recovery of only such 
income taxes as are currently payable on their utility operations. Accordingly, the Companies provide 
income taxes on this basis and do not provide for income taxes which may be payable in future years as a 
result of current differences in timing of deductions, principally in respect of depreciation and 
amortization, for financial reporting and income tax purposes. Such income taxes not provided and not 
recovered in revenues amounted, before applicable minority interests, to $6,600,000 in 1975; $8,500,000 in 
1974 and $62,500,000 in total to December 31, 1975. 
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Consolidated Statement of Income 
Years ended December 31, 1975 and 1974 


(thousands of dollars) 


Sales and other revenues ....... 


Costs and expenses 


Gas purchases 


Eroduction, operations:and maintenance cn: py i.,96% 5» ose s sae ho Sew os we 


Income before minority interests 


Minority interests in subsidiaries 


EheterenheessitareGiIViGGNnGSs 2. ewe See ree enn ee Ce Pa ese 


SCMIMONBSMALC .CArniNGs: corataisu ets cons, 1 enna cay ena capt eis aaa Ae Stabe « 


Income from continuing operations 


Income from discontinued operations (note 2) ........... 0.00 eee eee 


Income before extraordinary items 


Extraordinary items 


Gain onsale of non-utility subsidiaries (note 2) . .0............0.....55- 


Discontinued operations 


Reduction of a subsidiary’s income taxes resulting from application 


of prior years’ losses, after minority interests 


Write-down of a subsidiary’s investment 
(HELOMACEMCE INCOME lAXeS te. sat. enue kct users mtn n eos athe 2.0 ly ile 


Consolidated netincome ...... 


Dividends on preference shares 


Net income applicable to common shares 


1975 


$316,934 


203,099 
59,053 
12,204 
25,004 

Pahl Wade 
1,095 

BO2ID 77 

14,357 


726 
1,414 


2,140 


TAY, 
10,812 
233029 


8,730 


622 


(4,039) 
28,342 


4,522 


$ 23,820 


1974 


(Restated—note 2) 


$240,135 


132,816 
52,088 
12,074 
23,092 

Lie 
1,307 

2225599 

17,580 


1,051 


(1,414) 
23,590 
4,587 

$ 19,003 
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Consolidated Statement of Retained Earnings 
Years ended December 31, 1975 and 1974 


(thousands of dollars) 


Balance at beginning of year 
As previously feported ini calle oc Sug epee ee aero ee re emer een 


Adjustment to prior years’ depreciation and } 
Income taxes of discontinued OperallONcse.cme ern eer rer ne 


AS restated) oo. sees ete ae oem ee ee ee 


Auditors’ Report 
To The Shareholders of 
Northern and Central Gas Corporation Limited 


TES: 


13,507 


$49,095 


1974 
(Restated—note 2) 


$22,679 


839 
23,518 


23,990) 


47 108 


4,587 
8,051 
130 
12,768 


$34,340 


We have examined the consolidated balance sheet of Northern and Central Gas Corporation Limited as at 
December 31,1975 and December 31, 1974 and the consolidated statements of income, retained earnings 

and changes in financial position for the years then ended. Our examination included a general review of 
the accounting procedures and such tests of accounting records and other supporting evidence as we 


considered necessary in the circumstances. 


In our opinion these consolidated financial statements present fairly the financial position of the 
Companies as at December 31, 1975 and December 31, 1974 and the results of their operations and the 
changes in their financial position for the years then ended, in accordance with generally accepted 


accounting principles applied on a basis consistent with that of the preceding year. 


Kiddy, 


Chartered Accountants 


Toronto, Canada eee 


February 6, 1976 
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Consolidated Statement of Changes in Financial Position 
Years ended December 31, 1975 and 1974 


(thousands of dollars) 


Poros. sh TOmoperations—CONtNUING ’. 6e0. 4. kee os guide esas ew Jen ate osinns 


—dividends received from non-utility subsidiaries 
accounted for on the equity basis (note 2) ........... 


ineceasenimaemanc Dam CheGitse: yu rer) os sere okt Wate Avionistaysior. De 
CUT MOI ee Onin COM rae mae iroys aie wh een rene Vrkes ie! digiahl lucy Bee i 
a vanGe sit Omar ent COMPANY LG cui oulnks cy ckert ss ade toad va aeolnos 
Repayment of advances by non-utility subsidiaries .................... 
Rrececas fronmmitigationon Goleman, GOlienes: @.jacse sc. 5.6 chet; 


ISUIG ONGONMITONSMALeS TOR CASI -eiagsr rte nee hts Ran ee es emcee 


Application of funds 

Expenditures on properties, plantand equipment,net.................. 
Reductionanidemandibamkicredits=..ma..ne te oceiante tes Mee Aah. eee 
Retifenientonome-termNgdebl st.crt.a ae tana ee eta sci eche ss SENS Se yee, ouats 
DING CHIC SC ONTNIONN SHLATCS a) | irate inci ihn i SPER cB tate, che Mee thar des SON 

DEC RELEMCE STATES eaten fd, wed i prctrte Pe he Yd, sue bat toh Mi 

—minority shareholders of subsidiaries ...................... 
Redeimptiononrprererence Shares: a nicomert fan Gua ne Loren otic s toe 


Merered charges ana Other NEU. sop sere eee eee ee Pot kee ae ae 


PGE ASE (CLECTE ASE) IN) SITIOS oc co toes aiays ok oS td cs CR oot ees aprile ROME Ase ym ddl yaya mctholoiay overt 
Funds (deficiency) at beginning of yeaf..... 2... 2.5050. ok PER acs A is eae 


RUSTE TICICHICY AL CIV ONV GAL Gc nsce cho tee llr. orn d dec ein els neat eet Ste alse EMUawabidiimln Sa se 


Summary of funds (deficiency) 
RITEC IE ASCE LG HME RIE te Ot eee ote ore ort Meno cbt gy Gh AG banar taney Aled ab edi ca 


Current liabilities, less demand bank credits and 
ACIVANeeTLOMmBOAarenLCOMPAlly. (VOLE 2) rrcntcas m4 Sane tele te sc cies taseinm Hoel 


1975 


$28,206 


3,147 
SH ee 


25,000 
31,700 
1310 
5,037 
30 
94,430 


35,898 
ho39 
18,398 
a 29 
4,522 
1,830 
811 
1,684 
73,811 


20,619 
(829) 
$19,790 


$83,709 


63,919 
$19,790 


1974 


(Restated—note 2) 


$32,142 


1967 


34,109 
21,439 
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(Incorporated under the laws of Ontario) 


Consolidated Balance Sheet 
as at December 31, 1975 and 1974 


(thousands of dollars) 


Assets 


Current assets @ash:and Gepositss ajc as oor ae eee 
Accounts receivable and unbilled gas ..... 
Accrued intereston demand note...... et. 
IIWERUORIES (MOUC ) any ser eer cinema 
Prepayments, advances and deposits ...... 
Totahcurrentassets anco.eetert ay cues 
Demand note from parent company (note 2) ................ 
Investments, at cost less amounts written off (note4) ........ 
Investment in non-utility subsidiaries, at equity (note 2) ...... 
Properties, plant and equipment (note 5) and(a) ............ 


Deferred charges, at amortized cost (note6) and(a) ......... 


Intangible assets arising from acquisitions, at cost (a) ........ 


(a) See “Accounting Policies”. 


1975 


ole Gt stent RE Uae Re Motes geet 82,960 


Stas MER te ara ae ole 8,987 


$647,410 


Approved by the Board 


Director 


Beever Director 


1974 
(Restated—note 2) 


$ 2,145 
36,218 


10,632 


1,057 
50,052 


8,029 
76,292 
398,402 
15,205 


35,820 


$583,800 


Liabilities 


Urea Nantes. (ACCOUNTS, Payabl Gri. i. 5 sey wi a oe ace tos kn maine PE Rak bbe ee ee 
ING CRUCCRITIEC Stem dearth rT nt At arMnleh 4 Al T/L Bas Redan D UR ese CA 
IeouneranichOtnertaxes (ali isn renee ne Wik A UR ard a 


Long-term debt (note 8) 


Current maturities on long-term debt 


Wemiancbankcredits(notey)s Gaave os ar. ie et Oh Woe iin eatin & 
NON anGeoriiOlmOaueiie COMMA Viera atta satan Nude: a A MEARS iD ir Gee 


IO PAG CIAGIN A MIELGS peeraraepens Meath oe tein OF Be has Rn LB AI) ag lint a 8 


SOE UINE Ler Hitetsbete eco enon anita” LR odek sas Cae PO os 0PM ete cr 2 


Minority interests in subsidiaries (note9) ........ 2.0.0. en ete teen aes 


Shareholders’ Equity 
Capital stock (note 10) 


Retained earnings (note 11) 


Fn ane 
548 347 
569175 
4 000,000 
30,452,153 


Issued 


3592 
34,218 


4618 
1227332 


1,500,000 
13,430,681 


Total shareholders’ equity 


First preference shares $50 each par value, issuable in series 
Second preference shares $25 each par value, issuable in series 
Junior preference shares $25 each par value, issuable in series 
Common shares without par value 


First preference shares 

$2.60 cumulative, first series (128,321 in 1974) 
$2.70 cumulative, second series 
Second preference shares 

$1.06 cumulative, series A (7,203 in 1974) 
$1.50 cumulative convertible, series B 
(1,245,117 in 1974) 
Junior preference shares 

$1.50 cumulative convertible, first series .................. 
Commonshates (13/420 392 in 1974) a ee ees ee 


63,919 


30/625 
31,700 


126,444 


294,300 


420,744 


22,930 


5,696 
Br 


Ne 
50,925 
37,500 


79,086 
49,095 


203,736 


$647,410 


TOTAY 


(Restated—note 2) 


Pune 0e) 
5,884 


287 698 
370,943 


22,6235 


6,416 
doz 0A 


180 
31,128 
37,500 


(Aopelo) 
34,340 


190,234 


$583,800 
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Notes to Consolidated Financial Statements 
Years ended December 31, 1975 and 1974 


(Tabular amounts are in thousands of dollars) 


1. Accounting The summary of the principal accounting policies presented elsewhere is an integral part of these financial 
policies statements. 


2. Disposition of Pursuant to a plan of reorganization approved by the shareholders, a new parent company Norcen Energy 
non-utility Resources Limited (Norcen) was formed through an exchange of shares by the shareholders of the 
subsidiaries Company (other than holders of First Preference Shares) and the minority shareholders of its 61% owned 

subsidiary, Canadian Industrial Gas & Oil Ltd. (CIGOL). All of the Second Preference Shares, Junior 
Preference Shares and Common Shares of the Company are now owned by Norcen. 


As part of the reorganization, the Company sold, on October 27, 1975, its investment in non-utility 
subsidiaries (CIGOL and Coleman Collieries Limited) at their fair market value in consideration fora 
demand subordinated note of $82,960,000 bearing interest at 7.6% per annum. Norcen has agreed, 
commencing in 1980, to make minimum annual repayments of $4,128,000. 


The consolidated financial statements for 1975 have been prepared in a manner which reflects the 
investment in the non-utility subsidiaries on an equity basis and the 1974 comparative figures have been 
restated to reflect this investment on this same basis. The Company’s share of their earnings for 1974 and 
for 1975 to the date of disposition has been reflected in the statement of income as earnings from 
discontinued operations. 


Summarized operating results are as follows: 


January 1,1975 to Year ended December 31 
October 27,1975 1974 
CIGOL Coleman CIGOL Coleman 
sales and other revenue, (415.4020 ee eee $100,301 $30,440 $80,876 $24,090 
Production, operations and maintenance .............. 45,686 23,114 43,141 16,806 
Depreciation’ and depletion: (2 fay sac eae eee 14,918 3678 10,041 3597 
(ALELEST wave wine ehh ee Wag eee eee a 9 401 1,554 3,284 1,072 
HCOME: TAXES en ree ee San eae: oe 13,824 1,007 11,344 1,284 
83,829 29,352 67,810 22199 
Income before minority interests 
and -extraordinaryoilendSmrs + cs aak tee nee eee ee 16,472 1,088 13,066 boa 
MINT OTEVATITOL CSIC S 5 ete meee tence ewer ey re Lak ee ea 6,493 255 5,090 333 
Income from discontinued operations 
before extraordinaryiitems. acne seen ere eee $ 9979 $ 6833 $ 7,976 $ 998 
3. Inventories 1975 1974 
Materials and supplies, at lower of cost 
and replacementcost>2 ) vis...) Anke ey eyes re Oita ree eee eee, x $ 5,048 $ 4133 
Gast storage fal COST iste Sac feast aerate gd ee era ane te nt ee 8 444 2,120 
Coking coal and coke, at lower of cost and 
net:realizable values 2.7 ees Fob ae A te Canal ahs tear ee Rocke lee ge earn 12,252 4 379 
$25,744 $10,632 
4. Investments 1975S 1974 
Mortgages receivable. 2,:28.0.1.u) See 6 See an Ae es Cats aa are eee $ 3,725 $ 4,461 
Canadian Arctic Gas Studyaumited—1/15 participationme ...)e me a eae ee 4,235 2,563 
Shares of Panarctic Oils Lita. 890 24.7.7 ee ee ne a eee feel 650 650 
OURO is ings Kaeo Wile dais gD potaed tan nk 2 nae ere fe ake 355 


$ 8,987 $ 8,029 
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5. Properties, plant 
and equipment 


6. Deferred Charges 


7. Obligations under 
bank lines 
of credit 


8. Long-term debt 


1975 


Accumulated 


Cost depreciation Net 
CoN ul Pee SME Fk haa eT ch oe UE a CR CO A $ 30,281 2,906 SS DY, 375 
[CrISS EITC] CHUNAR DORA co Ge ue UR ag Hr rn Ea ps 386,422 52 i 334,211 
ReialbeOUiionne Mier treo cil ect ee phon k car es Aon 42,736 14,249 28,487 
Menevaand Othemlanit : oases Ute yeiG 2s eae eke bes 45,607 13,588 SOUS, 
$505,046 $82,954 $422,092 
Basis or 
period of 
amortization 1975 
EOMUACNMNCe OL ISSUE EXPENSE” £44 0.0.55 acta oaeoa we eg ee - eel OA 
Contribution to customers for conversion to natural gas ......... 5-20 years 928 
SIOG Crd Aree OS ks maee eee tne Satay NON es Allicora, Sh ce Sh ated Mace ab eR vine. 10-20 years 3,298 
Pxurordinany] pram srevmeMeMt(S 1.5. i054 oe kane leas ae es eee 10 years 907 
Specialirentalapolianceexpense . 6 2... eB ~ 13% years 560 
CURIE abs 6 cael Aa wr sg TARE EV te ete a ERE OE rt et 1,027 
$13,842 
*Amortized over term of applicable issue. 
Average 
interest 
rate 
at year end 1975 
Demand bank credits 
GOnMMGhGla ga Wet naar tae ec han tote Ae ees ae Wa a a 9¥8% 
HaCOMmexcle beni Unesr ws kaa. ae ates ou ie 8 Sete hae et eels, 638% $20,000 
YET INCT (OEY gaat ie akety sb eae en apes en is gee are ay tok nt 0) ROOT a 974% 10,825 
$30,825 


1974 


Net 
$ 21,846 
312,943 
28,947 
34,666 
$398,402 


1974 
$ 7,418 
1,202 
3,665 
gous 
644 
761 


$15,205 


1974 


Sills) sya) 
10,000 
UNI) 
$32,364 


While advances from parent Company and demand bank credits are by their terms due within one year 
and therefore classified as current liabilities, the Companies have in the past retired and anticipate in the 


future retiring such obligations through the issue of long-term capital. 


Due within 
one year VS 
Dent WAvonirsuimolteage DOMGS,1 9765 29D ae. «i uae tisk eae tui gis clase $ 9,457 $176,708 
be Zenelal Monrtsage DONGS..\ 966" O89 2b Lair seers es Agee ale we 375 9,883 
SPAM FemMOr GO Cea nUUTOS, WOM 25 ne esa vow saan seo ase adasasonuvocwsds 50,000 
Gre SUDOCINnate COLES; 10h xl 987 cee tee a ah ti weenie 2 al Ache soe ode 6,959 
SAMY Closures, ISZIAIGS) oo 5 hoc on baoe van nSoe odo len odewenes 1,444 61) D472 
Nonanterest Deanne MOney.|9G2 he. (ashe talk va Wabemetenne caeerin ct orgs att er 454 
$11,276 305,576 
Deduct 

Long-term debt held for sinking funds purposes .................. 378 
Curentimaturnities onuonp-tenm. debtns eta. acest. fees ee 10,898 
11,276 
$294,300 


1974 _ 


$160,138 
10,260 
50,000 

7 546 
OSV 
454 
298,990 


245 
11,047 
11,292 
$287,698 


Securities issued in U.S. funds are included above at their Canadian dollar equivalent at respective dates of 
issue. Translation of such issues at rates of exchange prevailing at year end would result in a reduction of 


long-term debt of $2,428,000 at December 31, 1975 and $4,821,000 at December 31, 1974. 


a! 


9. Minority interests 


in subsidiaries 


10. Capital stock 


11. Dividend 


12. Anti-inflation 


13. 


(V3 


restrictions 


legislation 


Other 
information 


Long-term debt maturities and sinking fund requirements for each of the four years subsequent to 1976 are 
as follows: 


Oat A eee Cee Pe ee ee ee $15,025,000 OPO RLUR we ot vINL Eo Or a eee er $16,047,000 
ORG sak, Ape ete a eee 16,456,000 GSO. cs cae ene ne aa eee 16,611,000 
1975 1974 
Common 
Preference share 

shares | equity Total Total _ 
Gaz MCCCODONCAIM as as Mae ee are noe cine Nee cena $13 342 $9) 5207 S227862 $22°555 
Greater Winner Gras o) Cees et sa hatnee ae eae ee Se Pe 68 68 68 
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Preference shares 


During 1975 the Company purchased for redemption 14,400 first preference shares, first series, 2,585 
second preference shares, series A, and 19,900 second preference shares, series B. 


First preference shares, first and second series, are currently redeemable at $51.50 and $50.50 per share, 
respectively, and do not presently have voting rights. The second preference shares, series A, are 
redeemable at $27.50 per share and have voting rights. The second preference shares, series B 
(redeemable at $26.50 per share after August 14, 1976) have voting rights and are convertible into 
2,198,397 common shares to August 15, 1977. The junior preference shares, first series, (redeemable at 
$26.25) have voting rights and are convertible into 2,586,206 common shares to June 30, 1977 and 
thereafter into 2,343,750 common shares to June 30, 1982. 


Common shares 


During 1975, 3,297 common shares were issued for a cash consideration of $30,198 pursuant to the 
employees’ share purchase plan and 6,992 common shares were issued on conversion of 3,885 second 
preference shares. 


Unissued common shares are reserved as follows: 


430,704 for the incentive stock option plan, of which options on 393,500 shares were outstanding at 
December 31, 1975, exercisable at prices from $9.75 to $15.88 and expiring in 1979. During 1975 options 
on 7,000 shares expired. 


The indentures and agreements relating to the Company’s long-term debt obligations contain covenants 
limiting the payment of dividends. Under the most restrictive of these indentures, retained earnings 
available for dividends amounted to approximately $14,350,000 at December 31, 1975. 


The Company is subject to the Anti-Inflation Act which provides as from October 14, 1975 for the restraint 
of increases in profit margins, prices, dividends and compensation. There are many uncertainties as to the 
interpretation and application of this legislation. 


Natural gas utilities are exempt from the provisions of the Act relating to profit margins and prices since 
they are regulated by other government legislation. 


As presently understood by the Company, the provisions of this Act have had no significant effect on the 
Company’s earnings for the year ended December 31, 1975. 


Unfunded liabilities for past service pension benefits amounted to approximately $2,100,000 at December 
31, 1975 and are being funded and expensed over a maximum period of 15 years. 


Remuneration of directors and senior officers paid by the Company was $705,000 ($667,000 in 1974) and 
paid by subsidiaries was $346,000 ($345,000 in 1974). 
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